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Dear Friend:

Stocks began the year with sharp declines.  They leveled off in late January, moved sideways for a month and  then  began  a  dramatic  surge.    Stock  returns  for
March range from 6.7% for Europe to 13% for emerging markets.  Commodities also delivered decent returns in March and are now up slightly on the year.  In  spite
of the Fed's rate hike on December 16th, U.S. bonds performed well; they are the second best asset class for the year to date.
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U.S. Cash 0.0% 0.0% 0.0% 0.1% 0.1% 0.0%

U.S. Bonds 4.0% -2.3% 5.8% 0.3% 3.1% 0.9%

U.S. Stocks 16.3% 33.3% 12.4% 0.3% 0.9% 7.0%

European Stocks 20.8% 24.7% -6.7% -2.0% -2.4% 6.7%

Pacific Stocks 15.5% 17.4% -4.7% 2.2% -2.0% 7.8%

Emerging Markets Stocks 18.6% -5.2% 0.4% -15.5% 5.3% 13.0%

Commodities -1.1% -9.5% -17.0% -24.7% 0.4% 3.8%

Risk Level 8 (0/42/22/7/7/7/15) 9.0% 7.4% 1.8% -4.6% 1.6% 4.3%

On Wednesday, 3/30 you should have received an e-mail from us announcing some exciting changes at Cape Ann  Capital.    We  have  added  another  investment
professional (Jeremy DiStefano, CFA), we have revised our website to better capture our unique identity,  mission  and  purpose,  and  we  have  begun  an  initiative
(dating back to December) to make our monthly Portfolio Reviews more succinct and more informative. 
 
Some of you asked what Jeremy will be doing at Cape Ann Capital.  He will be heavily involved in investment research, portfolio management and client service  with
particular emphasis on making us more efficient and more thorough in everything we do.  One month down  the  road  Jim  and  Dave  are  convinced  that  Jeremy's
addition has made the firm stronger and better.  Here are Jeremy's impressions after his first month on the job: 

"There were many great reasons someone would want to work at Cape Ann Capital, but for me, it began with the people.  Soon after  my  first  introductions  to  Jim
and Dave it became clear to me that character and cultural fit were of critical importance to them.  As I settle into my first month with the firm it has become obvious
why.  Though their investment process uses a rigorous quantitative rules-based approach, the thing that really sets them apart is the emphasis they put  on  people,
especially their clients.  I feel fortunate to be part of the team and am looking forward to doing my best to expand on the solid foundation that has been built.    I  am
also excited to contribute the skills I have developed in a broad range of investment areas (technology, operations,  client  service,  and  risk  management)  to  help
streamline and identify process efficiencies so that Jim and Dave can focus on delivering results to the people who matter most: our clients."

Thank you for your trust and confidence. 

Dave, Jim & Jeremy
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