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Dear Friend:

Despite the S&P reaching an all time closing high in March, it was emerging markets that produced the strongest returns for the month.  European equities, Pacific
equities and U.S. bonds were all down for the month.  Commodities, last year's weakest performer, remain the strongest asset class through the first quarter of 2014.
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Cash 18.7% 0.4% 0.0% 0.0%

U.S. Bonds 52.9% 25.2% 1.9% -0.1%

U.S. Stocks 114.5% 169.5% 2.0% 0.5%

European Stocks 107.0% 126.3% 2.1% -0.7%

Pacific Stocks 58.6% 84.7% -2.6% -0.1%

Emerging Markets Stocks 149.3% 90.2% -0.4% 3.9%

Commodities 4.4% 23.1% 7.0% 0.4%

Risk Level 8 (0/42/22/7/7/7/15) 78.8% 67.4% 2.2% 0.3%

Cape Ann Capital recently filed its annual updating amendment to Form ADV.  The brochure portion is available at www.capeanncapital.com.  The complete filing is
available at www.adviserinfo.sec.gov.  We now have $175 million in assets under management; up $63 million from $112 million as of our prior filing.  Our asset growth
has averaged 24% per year over the last ten years.  We attribute much of our success to our investment process and the service we’ve provided to implement our
process.  Cape Ann Capital relies heavily on technology developed by William F. Sharpe, the Nobel Laureate from Stanford University.   It is interesting that according to
“Investment News” the largest fee-only advisor in the country is Financial Engines with $64 billion under management.  What is the technology behind Financial
Engines?  You guessed it.  Financial Engines was co-founded by Bill Sharpe.  The firm uses a very different business model, but the underlying technology is the same.

If you work for a large corporation and you participate in a retirement plan you may have access to Financial Engines.  If you want help building a portfolio from the
choices in your 401(k), you go on line, complete a questionnaire and Financial Engines' software tells you which mutual funds to select and how to weight them.  
Financial Engines is a vast improvement over status quo for most 401(k) participants.  Our business plan is to be as automated as possible in all the elements of the
investment process where computers have a distinct advantage over humans, but to also provide a human touch and personalized service where and when it is needed.

We have two major automation projects on the docket for this year: (1) We will move Captools, our performance measurement and reporting software, to a hosted
facility in the Boston area.  This will improve the security of client data, decrease processing times and allow the software to be available to both Jim and Dave
simultaneously;  (2) We will convert to new software for raising cash, investing cash and rebalancing.  These chores are the most time consuming parts of our daily
routine.  We currently use a tool, provided by Advisor Software, that does the job; but which for us, because out portfolios typically span multiple accounts, must
operate on one portfolio at a time and often requires considerable manual intervention.  We will shortly convert to a tool called iRebal.  iRebal will allow us to be much
more efficient in controlling risk.  Google "iRebal" to learn more about this software.
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