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Dear Friend:

Commodities were, by far, the best performing asset class in June.  Commodities, up 1.7%, were the only bright spot in a month that saw 1 to 3.3 percentage point
declines in stocks and bonds.  Year-to-date returns are bounded by Pacific stocks up 9.1% and commodities down 1.6%.
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U.S. Cash 16.2% 0.2% 0.0% 0.0%

U.S. Bonds 52.2% 16.6% -0.2% -1.0%

U.S. Stocks 120.2% 123.2% 1.8% -1.7%

European Stocks 66.7% 64.6% 4.9% -3.3%

Pacific Stocks 66.3% 50.8% 9.1% -2.1%

Emerging Markets Stocks 111.9% 21.5% 3.8% -2.4%

Commodities -23.3% -18.1% -1.6% 1.7%

Risk Level 8 (0/41/22/7/7/7/15) 67.9% 36.1% 1.3% -1.1%

We’ve received lots of feedback from “The mutual fund marketplace is broken. Time to fix it.” InvestmentNews published our article on June 29. It is quickly closing in on
200 “Shares” among InvestmentNews readers. Chris Dieterich at Barron’s flagged the piece on June 30 in his "links to the best reading in funds investing."   We’ve seen
lots of chatter on Twitter and already a clear case of plagiarism.  Hopefully, the article helps bring some transparency to the cozy relationship between mutual funds and
the brokers and RIAs who benefit from selling them.

The arguments put forth in defense of commissions for selling mutual funds are quite amusing. One of our favorites is "the small investor will have nowhere to turn for
advice if brokers are not allowed to collect commissions". The implication: the only advice model that will work for small investors is one in which the fees are hidden
and the advice appears to be free or at least much lower cost than it really is.

If you would like to see more of the pushback being offered by those in favor of hidden fees, please click on the red "Comments" button at the end of the article.  Here is
a link to our article http://www.investmentnews.com/article/20150628/REG/306289996 and a parallel piece in the same edition about kickbacks between custodians and
RIAs http://www.investmentnews.com/article/20150626/FREE/150629930.

As always we welcome your thoughts and comments.

Dave & Jim
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