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Dear Friend:

Commodities suffered double-digit losses in July.  Emerging markets stocks were not far behind.  With the Greek crisis at least temporarily stayed, European stocks
were the month's best asset class.
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U.S. Cash 15.9% 0.2% 0.0% 0.0%

U.S. Bonds 54.9% 16.4% 0.5% 0.8%

U.S. Stocks 114.9% 112.1% 3.5% 1.6%

European Stocks 64.7% 49.5% 7.6% 2.5%

Pacific Stocks 61.7% 39.3% 8.1% -0.9%

Emerging Markets Stocks 84.9% 3.6% -3.3% -6.8%

Commodities -34.4% -31.4% -12.0% -10.6%

Risk Level 8 (0/41/22/7/7/7/15) 62.4% 28.3% 0.1% -1.3%

On January 1st of this year Cape Ann Capital’s very first client achieved a fifteen-year track record. Four more clients have since crossed this threshold. As a firm, we
are starting to accumulate some meaningful long-term performance statistics. Cape Ann Capital’s mission is to deliver financial results, which after all fees, exceed the
performance of a portfolio of index funds balanced to align with each client’s long-term asset allocation target. About three years ago we published a systematic
assessment of our mission success. A number of you have asked for an update, which is now complete. We are happy to send it along if you are interested.  

The original study covers the twelve-year period from December 31, 1999 thru December 31, 2011. It provides since-inception performance for all Cape Ann Capital
portfolios under fully discretionary management with market values in excess of $1 million dollars as of December 31, 2011. The updated study adds three more years;
covering the fifteen-year period from December 31, 1999 thru December 31, 2014. We continue to use the same $1 million dollar criterion, but this time as of December
31, 2014.  The original study covers twenty-seven client portfolios. The updated study covers thirty-four portfolios.

About 20% of professional active managers outperform their index fund equivalent over the long haul. How are we doing? Page 7 of the study shows in aggregate our
thirty-four high net worth clients have earned $30.2 million in profits. On average these clients have achieved a 63% return on invested capital and have outperformed
their benchmarks by 5.5 percentage points net of all fees and commissions. If these clients had performed in line with their benchmarks, aggregate profits would have
been about $27.6 million. Cape Ann Capital has therefore added about $2.6 million to the profits these clients would have achieved if they had managed their portfolios
themselves using Vanguard index funds.

We are very proud of these results. We continue to do everything we can to add value. We believe our investment process, which has remained virtually unchanged for
15 years, can identify skillful managers and can successfully package them to deliver elite long-term performance for every Cape Ann Capital client.

Dave & Jim
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