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Model 8 targets a roughly 50/50 balance between
safe assets (bonds) and risky asset s (stocks and
commodities). Model 8 was up 8.46%, or +0.72%
better than thebenchmark return of 7.74% after all
fees. Top contributors were a communications and
technology fund (19.13%), and a small/mid-cap
growth foreign equity fund (10.4%).

Model	14
YTD Net of Fee Rtn: 13.32%
YTD Benchmark Return: 12.07%
YTD Value Added (or Lost):+1.25%
Top Exposures:US Stocks(51%),Intl Stocks(43%)
Finally, Model 14, our most aggressive portfolio,
invests in five risky asset classes (US Stocks, Euro,
Pacific, EM, and Commodities). Model 14’s return
of 13.32% exceeded its benchmark return of
12.07% by +1.25% after fees. Top contributors
were the aforementioned domestic mid-cap
growth manager (20.09%), the communication and
technology fund (19.13%) mentioned previously,
and a mid-cap blend fund (14.68%).

Of our fourteen models, el even are equal or better
than the benchmark after all fees. We are
encouraged that the recently-incorporated changes
are thus far showing tangible benefits, but will
continue to apply both rigor and humility when
evaluating client portfolio performance as we forge
ahead through 2019.

Past	performance	may	not	be	indicative	of	future	results.	Every	investment	program	has	the	potential	for	loss	as	well	as	profit. Results	are	shown	net	of	fees	and	expenses	and	assume	the	reinvestment	of	all	
earnings.	Comparisons	to	benchmarks	are	for	informational	purposes	only.	A	particular	model	portfolio	may	be	subject	to	greater	risk	and/or	volatility	than	its	relevant	benchmark.	Cape	Ann	Capital’s	annual	fee	of	
0.65%	is	applied	to	model	returns.	Model	returns	would	be	higher	for	clients	with	portfolios	larger	than	$1	million	since	they	pay	a	lower	fee	rate.	Cape	Ann	Capital’s	fee	is	not	debited	from	benchmark	returns.	
Results	are	pro-forma;	as	such	they	reflect	models	as	currently	constructed.	Cape	Ann	Capital	reviews	its	models	once	a	year.	

Markets	Recap
Through Q1, global stocks continued their ascent,
with US Stocks still holding on to the top spot at
14.00%. Foreign stocks ranged from 8.35%-
11.30%. Rounding out the list were portfolio
diversifiers like Commodities (6.32%), US Bonds
(2.92%) and US Cash (0.61%). All seven asset
classes are in positive territory thus far.

Q1 Report Card
We have dedicated the first two newsletters of
2019 to reviewing the exciting changes to our fund
lineup, as well as our portfolio construction
process. However, the true test of the efficacy of
these adjustments is the impact those changes
have had thus far on actual performance. The end
of Q1 is our first opportunity to delve into that
discussion.

As mentioned in the markets section, the 2019 Q1
rally has witnessed skyrocketing equity returns.
The eight stock funds on our buy list ranged from
7.92% to 20.09%, with an average of 13.22%. The
top fund was a domestic mid-cap growth manager
(20.09%) which outperformed the broad US Stock
return of 14.00% by a considerable margin. Our
foreign equity fund managers have been roughly in
line with those markets (between roughly 8% and
11% YTD). Our bond managers’ returns ranged
from 2.23% to 3.64%, with an average of 2.97%,
which was just a shade above the broad US Bond
market return of 2.92%. Our cash equivalent fund
notched 1.14%, which beat out the 0.61% for the
US Cash market.

Model 2
YTD Net of Fee Rtn: 2.56%
YTD Benchmark Return: 2.14%
YTD Value Added (or Lost):+0.42%
Top Exposures:US Cash (67%), US Bonds (23%)

Looking at model performance, Model 2, with 90%
safe assets (cash and bonds) was +0.42% above its
passive benchmark after fees. Outperformance was
not clearly attributable to a single cash or bond
fund, but rather a comparable contribution from
each.

Model 8
YTD Net of Fee Rtn: 8.46%
YTD Benchmark Return: 7.74%
YTD Value Added (or Lost): +0.72%
Top Exposures: US Bonds (45%), US Stocks (26%)
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