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always be turmoil and uncertainty around the
globe; we are always one tweet away from a
sharp, emotional swing in market direction. The
good news is we will be compensated if we stay
the course.

There are no differences in 
the way we manage your 
portfolio versus our own.

We rigorously monitor expenses and fees. We
routinely unlock value for clients by ensuring
they are in the most cost-effective share class
available. While we don’t pay Cape Ann
Capital’s fee on our own portfolios, we think
investors would be hard-pressed to find a RIA
with a lower fee structure than ours.

We are passionate about monitoring every level
of the investment process to deliver value for
ourselves and our clients. We want to provide
the necessary support so clients can “stick to the
script” as markets gyrate. Our job is easy when
the advice we give is the advice we follow.

Markets Recap
Risky assets retreated in August as volatility rose
on fears of a recession and heightened trade war
tensions. The flight to safety was reflected in the
jump in US Bonds (now 9.25% YTD). All seven
assets classes remain in positive territory YTD.

The Volatility Handbook
Volatility took center stage in August as eleven of
twenty-two trading days resulted in moves of
more than 1% on the broad S&P 500 index,
including 3 declines of more than 2.5%. We have
no idea whether the recent volatility storm will
continue, but we appreciate that headlines like
“Dow Plunges 800 Points” can be unnerving.

We have recently heard from many of you
expressing an urge to do something. We are here
to listen and console. The financial media, on the
other hand, seeks to provoke. Sometimes we
wonder if the media is reporting on volatility or
causing it. Let us remember that brokers are
compensated by commissions and benefit every
time you make a trade.

So, what is our advice when volatility storms
make landfall? Do what we do. We are 100%
invested in the exact same funds as our clients.
There are no differences in the way we manage
your portfolio versus our own. This extends from
the “30,000-foot view” all the way down to the
“street view.”

Our managers have at least a ten-year track
record with statistical evidence of adding value
consistently over the long run. They have sailed
stormy seas before. When waters get choppy,
these skillful active managers can be
opportunistic as price dislocation occurs. They
re-think the reasons they hold each position. If
their investment thesis is in tack, they stick with
their position, often taking advantage of price
declines to add to positions. Skilled managers
are highly sensitive to price in relation to value.
They are keenly aware that many stocks, eleven
years into a strong bull market, are not good
investments because they are selling at large
premiums. On August 14th, the day the S&P 500
was down 2.93%, every fund on our buy list was
down less. We put faith in these statistically
proven managers to position their portfolios
around market movements so that you (and we)
don’t have to.

We’ve identified fourteen asset allocation
targets to match our clients’ risk and return
objectives. Dave, Jim, and Jeremy are each 100%
invested in these targets. We are comfortable
with the historic volatility of our chosen targets.
We expect routine pullbacks, as well as “black
swan” events like the 2008 crisis. There will
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